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Why is the M&E Study Important?

* Applies current economic thinking regarding the
relationship between state and local business tax
policies and investment to Washington.

* Provides a guide for policymakers and legislators
regarding sensible fiscal policies that will and
enhance Washington's competitiveness and result in
expanded economic growth.
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Expenditures Qualifying for Tax Exemption

* New and replacement machinery and equipment
* R&D related to production

* Consumable items “necessary and integral” to a
manufacturing or R&D process.

* Parts and labor for installation and repair of
machinery and equipment.

* Construction costs essential to the operation of the
producer good.
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Investment in Machinery and Equipment by
Manufacturers Expanded at a Fast Pace
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Job Creation Accelerated Following the Exemption

Services

Finance, Ins, Real Estate
Wholesale/Retail Trade
Transp & Pub Utilities
Manufacturing
Construction

Mining

Ag, Forestry Fisheries
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Tax Exemption Began Paying
for Itself a Year Earlier Than Expected

Net State Revenues

Million 1999%
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